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CHAPTER 13

_______________

TAXATION
_______________

HOUSE BILL 10-1199

BY REPRESENTATIVE(S) Ferrandino, Benefield, Frangas, Hullinghorst, Judd, Kagan, Labuda, Levy, Pommer;

also SENATOR(S) Heath.

AN ACT

CONCERNING A TEM PORARY LIM IT ON THE STATE INCOM E TAX DEDUCTION FOR A NET OPERATING

LOSS.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1.  Article 21 of title 39, Colorado Revised Statutes, is amended BY
THE ADDITION OF A NEW SECTION to read:

39-21-122.  Revenue impact of 2010 tax legislation - tracking by department. 
THE DEPARTMENT OF REVENUE SHALL ACCOUNT FOR ALL REVENUE ATTRIBUTABLE

TO THE ENACTMENT OF HOUSE BILL 10-1199, ENACTED IN 2010, AND SHALL, TO THE

EXTENT SUCH INFORMATION IS AVAILABLE, MAKE QUARTERLY REPORTS TO THE

GENERAL ASSEMBLY REGARDING THE QUARTERLY AND CUMULATIVE NET REVENUE

GAIN TO THE STATE RESULTING FROM THE ENACTMENT OF SAID BILL.

SECTION 2.  39-22-504, Colorado Revised Statutes, is amended BY THE
ADDITION OF A NEW SUBSECTION to read:

39-22-504.  Net operating losses.  (6) (a)  NOTWITHSTANDING ANY OTHER

PROVISION OF THIS SECTION, THE MAXIMUM AMOUNT OF NET OPERATING LOSS THAT

A CORPORATION MAY SUBTRACT FROM FEDERAL TAXABLE INCOME PURSUANT TO

SECTION 39-22-304 (3) (g) FOR A TAX YEAR COMMENCING ON OR AFTER JANUARY

1, 2011, BUT PRIOR TO JANUARY 1, 2014, IS TWO HUNDRED FIFTY THOUSAND

DOLLARS.

(b)  ALL NET OPERATING LOSSES MAY BE CARRIED FORWARD ONE ADDITIONAL

YEAR FOR EACH TAX YEAR THAT A CORPORATION IS PROHIBITED PURSUANT TO

PARAGRAPH (a) OF THIS SUBSECTION (6) FROM SUBTRACTING A PORTION OF SUCH

NET OPERATING LOSSES FROM THE CORPORATION'S FEDERAL TAXABLE INCOME.

)))))
Capital letters indicate new material added to existing statutes; dashes through words indicate deletions
from existing statutes and such material not part of act.
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(c)  AN AMOUNT EQUAL TO THE AMOUNT OF ALL NET OPERATING LOSSES THAT A

CORPORATION IS PROHIBITED PURSUANT TO PARAGRAPH (a) OF THIS SUBSECTION (6)
FROM SUBTRACTING FROM FEDERAL TAXABLE INCOME MULTIPLIED BY A RATE OF

INTEREST EQUAL TO THREE AND ONE-QUARTER PERCENT PER ANNUM FOR THE

PERIOD DURING WHICH SUCH NET OPERATING LOSSES ARE PROHIBITED SHALL BE

ADDED TO THE ALLOWABLE NET OPERATING LOSS THAT IS CARRIED FORWARD BY THE

CORPORATION, AND, FOR THE PURPOSE OF SECTION 39-22-304 (3) (g), SHALL BE

CONSIDERED NET OPERATING LOSS.

SECTION 3.  Safety clause.  The general assembly hereby finds, determines,
and declares that this act is necessary for the immediate preservation of the public
peace, health, and safety.

Approved: February 24, 2010


